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Investors started the last month of 2022 with upbeat moods. Interest rates, which reached their peak in October, started to fall 
which not only raised bond prices, but also had a positive effect on the equity markets. It was the first time this year that the 
stock market rose for two consecutive months. The fact that investors feel more assured is also shown by the VIX index, which is 
called an indicator of investors’ fear, which fell to 20 points in November (the level seen at the beginning of this year). US interest 
rates fell as market participants expected that the US Federal Reserve Bank (FED) will be forced to ease monetary policy some-
what trying to avoid a recession. The latest data shows that inflation in the country has probably already peaked, which should 
give the Fed members a little more space to maneuvre. Chairmen of the FED J.Powell also hinted that the next interest rate hike 
may be slightly lower than 0.75% (the size of last raises). It is expected that the FED will raise interest rates by another 1% by 
spring and will end the rate hike cycle at around 5%.

In Europe, market sentiment improved due to the somewhat abated energy crisis. That was the result of a slightly warmer than 
usual autumn and the news that Europe managed to fill up its gas storages. Falling gas prices led to a sharp drop in electricity 
prices, which allowed business to lower their energy costs.

Another important new for investors in November was a change in the Chinese government’s zero-tolerance COVID policy. 
Although some signs of softening of extremely strict policies were visible even before the public protests, social unrest some-
what accelerated this process. This allows to expect not only greater economic activity within the country, but also a positive 
effect on the global economy next year.

And the world economy will need this inspiration next year, as data points to a further cooling, and the situation over the com-
ing months looks quite difficult. Consumers’ expectations for the future have been severely depressed due to high inflation and 
declining purchasing power. The difficult situation of consumers is also felt by businesses, which, although the results of the 
second and third quarters were good, are increasingly cautious about the future. The poor mood among business representatives 
is reflected in the World PMI indicator, which fell to 48 points in November, indicating economic contraction.

At the end of the year, the direction of the markets will be mostly determined by the major central banks and especially the Fed, 
which will raise interest rates again in mid-December. Investors have recently been paying close attention to any hints from the 
Fed about a possible easing of monetary policy. However, the head of the Fed has repeatedly had to step in and remind mar-
kets of the bank’s commitment to control inflation at all costs. Although commodity prices in both the US and Europe seem to 
have reached their peak, monetary policy makers are not allowed to relax due to the continued rise in the price of services and 
extremely tight labor market (a shortage of workers, low unemployment and rising wages). It is likely that the markets are cur-
rently expecting too much from the Fed, and the optimism may be dissipated as early as the next Fed meeting.

Major developments in financial markets (2022 November 30th)
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2022 November YTD 3 months 1 year 3 years 5 years

World EUR 2,7% -5,6% 1,5% -2,6% 33,1% 65,1%

Emerging markets EUR 10,2% -10,5% -4,1% -9,7% 7,5% 13,4%

US JAV 5,4% -14,4% 3,2% -10,7% 29,9% 54,1%

Europe EUR 8,9% -10,3% 10,3% -5,6% 5,9% 8,3%

Japan JPY 1,4% -2,9% -0,4% 0,5% 20,1% 23,1%

Euro zone government bonds EUR 0,8% -9,6% -1,8% -10,3% -10,2% -7,8%

Euro corporate bonds (investment grade) EUR 2,8% -12,1% -0,5% -12,2% -10,6% -6,4%

Euro corporate bonds (high yield) EUR 3,5% -10,3% 1,1% -9,4% -3,8% 2,8%

Emerging market debt (local currency) EUR 2,8% -4,5% -1,4% -4,0% -9,7% 1,9%

Emerging market debt (hard currency) EUR 7,1% -20,2% -0,2% -19,2% -18,3% -16,2%

Oil (Brent) USD 85,43 77,78 96,49 70,57 62,43 63,57

Gold USD 1768,52 1829,2 1711,04 1774,52 1463,98 1275,01

Copper USD 372,95 446,35 351,85 427,8 264,2 303,7

EUR/USD 1,0406 1,137 1,0054 1,1338 1,1018 1,1904

EUR/JPY 143,68 130,9 139,7 128,32 120,61 133,96

Germany 2Y yield 2,13% -0,62% 1,20% -0,74% -0,63% -0,68%

Germany 10Y yield 1,93% -0,18% 1,54% -0,35% -0,36% 0,37%

US 2Y yield 4,31% 0,73% 3,50% 0,57% 1,61% 1,78%

US 10Y yield 3,61% 1,51% 3,20% 1,45% 1,78% 2,41%

Euribor 3 months 1,97% -0,57% 0,65% -0,57% -0,40% -0,33%

Euribor 6 months 2,41% -0,55% 1,20% -0,54% -0,34% -0,27%C
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The above information is provided for informational purposes only. The above information is not to be regarded as investment recommendation, invest-
ment advice or offer for provision of products or services. This material is not meant for distribution nor are the products described therein meant for 
sale to investors who are located in certain jurisdictions or reside in certain states (for example the United States of America, Canada, Japan, Australia, 
Switzerland), where distribution of this material or sale of products is not permitted, or could be considered not permitted, by law. AS SEB Pank shall not 
be responsible for any investment decisions made on the basis of the above information. The data which underlies the above information are based on 
sources considered reliable by AS SEB Pank. AS SEB Pank shall not be liable for the completeness or accuracy of the information or for any damage that 
may arise as a result of use of insufficient information.

Investments in equities, funds and other securities are associated with opportunities and risks. The market value of investments can either rise or fall. 
In case of investments made on foreign markets, fluctuations in exchange rates may affect your profit. Rates of return of earlier or future periods of the 
described investment products or financial indices do not constitute a promise or a reference to future rates of return.

Before making any investment decisions, we recommend you to thoroughly analyse financial, legal, regulative, accounting and taxation issues related to 
the planned investment as well as assess risks, which relate to the investment, and the relevance and suitability of the investment. We advise you to seek, 
if necessary, more detailed explanations from an SEB adviser and in case of taxation issues from the relevant specialist. General information on investing 
as well as securities is available on the following website of AS SEB Pank seb.ee/eng/investor-protection.


